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Factsheet: Reversing the Point of No Return in the

Amazon: Private Sector Bets on Natural Climate
Solutions

The Brazilian Business Council for Sustainable Development (CEBDS), representing the World
Business Council for Sustainable Development (WBCSD) in Brazil, comprises over 115 member
companies that account for approximately 50% of Brazil's GDP.

The Amazon WG is strongly committed to developing a strategic agenda for the Amazon Biome. From
the outset, we have tackled issues relevant to our member companies, through training, advocacy and
connections with organizations working in the region.

The Working Group is made up of more than 70 companies from various sectors. In our commitment
to contribute to collective action in the Amazon, we have embarked on a three-year collaborative
journey, which will culminate at COP30 in Belém, focused on Climate Solutions, with the aim of
encouraging investment in the region and helping to avoid the point of no return.

Climate Crisis and the Risk of No Retum

Human-induced greenhouse gas emissions have already increased global temperatures by 1.1°C
compared to pre-industrial levels. The climate crisis has led to changes in patterns and subsequent
extreme weather events around the world, particularly impacting the most vulnerable communities.
These changes are leading various biomes, including the Amazon, known for its historic role in
stabilizing the climate, to a point of no return, which is a critical threshold in ecosystems, where the
combination of factors such as deforestation, accentuated global warming and fires can lead to
irreversible degradation of the landscape. Crossing this point severely compromises the ecosystem's
ability to sustain and regenerate itself, along with the socio-economic resilience of dependent
populations.

Natural Climate Solutions

/l NCS are high-potential investment opportunities, with estimates suggesting that they can
.I support around 1/3 of the mitigation needed for a pathway below 2°C by 2030, at costs of
around $10-100 per tCO2e.1



https://www.google.com/url?q=https://www3.weforum.org/docs/WEF_NCSA_NCS_for_Corporates_2021.pdf&sa=D&source=docs&ust=1729689526924162&usg=AOvVaw08F2L6obJLV3pG6vRlGx_D
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NCS must always be nature-based, sustainable, additional to the climate, measurable and
Q ! equitable. They must respect biodiversity, ensure food security, provide additional and
W

.lﬂ l w, lasting climate benefits, and be implemented fairly, taking into account the rights and
participation of local communities.

P Although the costs of these solutions are significant, they are greatly outweighed by the
E] climate benefits they produce. The World Economic Forum estimates that over half
of the world's GDP (US$44 trillion) is dependent on nature.2

While the voluntary carbon market is not the only means of investing in NCS, it serves as a crucial
mechanism for directing financing towards these solutions. By 2030, Brazil's potential revenue from
the carbon credit market is estimated to reach up to US$120 billion.3

Brazil's potential in the carbon market is among the largest globally, capable of generating up
to 15% of the world's supply.*
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NCS investments include carbon financed conservation (REDD+) and reforestation projects, as well
as others that foster bioeconomy chains.



https://www.google.com/url?q=https://www3.weforum.org/docs/WEF_NCSA_NCS_for_Corporates_2021.pdf&sa=D&source=docs&ust=1729689526924162&usg=AOvVaw08F2L6obJLV3pG6vRlGx_D
https://cicloud.s3.amazonaws.com/docs/default-source/s3-library/publication-pdfs/exponential-roadmap-for-natural-climate-solutions.pdf
https://www.iccbrasil.org/wp-content/uploads/2022/10/RELATORIO_ICCBR_2022_final.pdf
https://www.mckinsey.com.br/our-insights/all-insights/mercado-voluntario-de-carbono-tem-potencial-gigantesco-no-brasil

& cebds

4 )
Q REDD+

REDD+ (Reducing Emissions from Deforestation and Forest Degradation) projects promote
forest conservation and sustainable management. These projects can incentivize landowners to
refrain from deforestation and finance protection and monitoring mechanisms to preventillegal
deforestation by third-party invaders.
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.9 Reforestation
'

Reforestation projects focus on the recovery of degraded areas, aiming to restore native
ecosystems or implement agroforestry systems. Reforestation is closely linked to bioeconomy
chains, providing economic and social benefits by expanding native vegetation cover.
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Globally, the bioeconomy is valued at US$4-5 trillion, with the potential to reach US$30 trillion by
2050. It also holds potential for job creation, particularly in rural areas, with highly qualified
positions. The Amazon is well-positioned to contribute significantly to the global bioeconomy
market.5
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Challenges and opportunities

° Challenges
o Legal and regulatory uncertainty: lack of a unified framework for dealing with
voluntary carbon creditso;
o Decentralized exchange system: the absence of centralized platforms hinders access
to information and the selection of credits;
o  Market concentration: dependence on a few agents to generate emission offsets;



https://www.climatepolicyinitiative.org/wp-content/uploads/2024/08/POR-FinanciandoumaBioeconomiaGlobalSustentavel-1.pdf
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o Implementation costs: high costs for implementing and monitoring projects;

o  Methodological mismatch: methodologies poorly adapted to the Brazilian and
Amazonian reality;

o  Reputational risks: Land scandals and the lack of integrity of many projects raise
concerns about the reliability of emissions mitigation initiatives;

o  Funding Needed: Between US$200-500 billion needed to finance reforestation projects
in Brazil.®

° Opportunities
o  Potential supply of credits: Brazil represents 15% of the global potential supply of
nature-based carbon credits;®
o Job creation: the possibility of creating between 550,000 and 880,000 additional jobs

per year;®

o  Economic Impact: potential to generate up to US$26 billion in annual gross value
added;®

o Incorporation of Reduction Targets: companies adopting emission reduction targets

in their operations and chains;

o  Supplier training: strengthening local businesses through technical assistance and
certifications;

o Research and Innovation: Development of new products and technologies based on
local assets;

o  ESG integration: Integration of NCS into corporate climate and budget strategies.

Next steps

The Amazon Working Group is currently developing a Roadmap of Investment Opportunities in Natural
Climate Solutions in the Amazon. This process involves co-creation with companies and technical
partners to build a rationale and identify enabling elements and cases for the business sector to
invest in NCS, whether through projects to protect and restore natural capital. The aim is to
catalyze investments through financial mechanisms, including but not limited to the carbon market and
blended finance instruments for socio-bioeconomics. These efforts will provide climate change
mitigation and adaptation benefits, enhance biodiversity, and ensure fair and shared benefits for
communities.

6 BRVCM. 2023



https://www.brvcm.org/_files/ugd/f15b30_c5b35cf5ae3149928646ff06f56a77b8.pdf
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